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Appendix 2 

MARKED VERSION 

Without conceding the validity of the examiner's argument as per action letter mailed ^25 
March 2004, and to expedite prosecution of the application, the clatms are h ereby elected 
as below. 

1-28 ( Canceled) 

29 {Previously Presented) An interactive electronic cargo option exchange for cargo 
service providers to manage cargo freight fees between registered users and cargo service 
providers by electronically determining the price for cargo option and for existing cargo 
option to be sold, bought and settled comprising: 

a central controller including a CPU, database and a memory operatively connected to 
said CPU; 

at least one service provider's cargo system including a CPU and a memory 
operatively connected to said CPU, said cargo system adapted for communicating with 
said central controller over a network; 

said memory in said cargo system containing a program means for calculating, selecting, 
and responding adapted to be executed by said cargo system's CPU; 

a plurality of terminal devices, adapted for communicating with said central controller, 
for transmitting to said central controller user cargo shipping information comprising at 
least : remaining payment , destination of cargo, arrival date of cargo, flexibility of 
arrival date, type of cargo, departure date, departure location and route criteria over a 
network; 

wherein said cargo system calculating means uses at least, remaining payment , time 
period to provide service, current cargo service cost for a selected route to determine the 
base price, calculating standard deviation of cargo service price; 

wherein said cargo system selecting means uses at least, destination of cargo, arrival date 
of cargo, flexibility of arrival date, type of cargo, departure date, departure location, 
weather conditions, loading capacity, demand for this type of cargo space, timing issues, 
cargo price and route criteria to determine availability of service; 

if service is available said cargo system responding means to provide cargo pricing 
information to central controller; 
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said memory in said central controller containing a program to calculate cargo option 
price, adapted to be executed by said CPU in response to cargo pricing information from 
cargo system; 

wherein said central controller receives said user shipping information criteria from said 
terminal and query at least one service provider's cargo system over a network; 

wherein said central controller is connected to a database comprising users account 
information, including past transaction records of any sale and purchase of cargo option, 
cargo prices, user personal details including banking accounts, transaction amounts, type 
of cargo, transporter, departure destination, arrival destination, said accounts are 
protected by passwords and login sequence; and 

said central controller having searching means to match and rank existing cargo options 
set by user, means to display with a graphic user interface and means to receive a user 
request input via said terminal an offer for sale or buy cargo option, and means to receive 
cargo system request which are posted for a predetermined period accessible online to 
other users, in said exchange. 

30. (Previously Presented) The exchange according to claim 29, wherein said program in 
said central controller's memory means to receive a user request input via said terminal 
device to perform a payment transaction through a nominated bank account to sell or buy 
the posted cargo options on behalf of said user. 

31. (Previously Presented) The exchange according to claim 29, wherein said program in 
said central controller's memory means to receive a registered user request input via said 
terminal device to settle user's cargo option contract and further means to perform a 
payment transaction through a nominated bank account to pay cargo service provider the 
remaining payment to secure the underlying contracted cargo services and further means 
to update both registered user's and service provider's accounts in the database. 

32. ( Canceled) 

33. (Previously Presented) A computer implemented system for determining cargo option 
price for freight services over a network connected to a central controller linked to a 
plurality of terminals comprising: 

at least one cargo system ; 

having a CPU in service provider's cargo system; 
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having a memory in cargo system means connected to said CPU, said memory means 
containing a program adapted to be executed by said CPU; 

having said CPU and memory in cargo system means to determine cargo pricing 
information, determining suitability of the shipping information inputted by user and 
means to response cargo pricing information to central controller ;having a CPU in the 
central controller; 

having a memory in central controller means connected to said CPU, said memory means 
containing a program adapted to be executed by said CPU; 

having said CPU and memory in response to cargo pricing information received from at 
least one cargo system , means electronically calculate cargo option price wherein 
calculate is based at least in part on the formula below; 

Cargo Option price = IT *D + L*C*R*V*W*Q*A*CO 

where LC is the load capacity times the base price for the option, D is related to a desired 
number of weeks before departure date, L is concerning the cargo space demand on the 
requested route, C is concerning loyalty,, R is concerning flexibility, V is concerning the 
standard deviation of the cargo prices, W is concerning the weather on the departure date, 
Q is for type of cargo including weight and dimensions , A is for type of carrier and CO 
is for number of competition on the same route; and 

having said CPU and memory means outputting the cargo option price for consideration 
by user and update the database where said cargo option is available for predetermined 
period to other users if not selected by first user . 

34. (Previously Presented) The system according to claim 33, wherein shipping 
information comprising at least one of the first infonnation concerning destination of 
cargo, second infonnation concerning arrival date of cargo, third information concerning 
departure location, fourth information concerning departure date, fifth information 
concerning flexibility of arrival date and sixth information concerning type of cargo. 

35. (Previously Presented) The system according to claim 33, wherein said cargo pricing 
infonnation comprising: first information describing a number of weeks before 
departure, second information concerning the demand of this type of cargo space, third 
information concerning the standard deviation of the cargo prices for the route, fourth 
information on the current cargo price, fifth information on the flexibility of the cargo 
arrival date, sixth information on the loading capacity of the transporter, seventh 
information on the predicted weather prevailing on the date of departure and arrival, 
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eighth information on the timing of the transporter, ninth information on the type of 
cargo, tenth information on the type of transporter selected, eleventh information on the 
route, twelfth information on the remaining payment 

36. (Previously Presented) The system according to claim 33, wherein central controller 
is an electronic cargo Option exchange and whereby cargo is serviced by air, rail, sea or 
space carriers. 

37. (Previously Presented) The system according to claim 33, wherein th$ said program 
in said memory in central controller comprising : 

means to receive a user request to settle user's cargo option; 

means to verify the validity of the cargo option; 

means to perform a payment transaction to pay remaining payment to the cargo service 
provider responsible for providing the cargo service; and 

means to update the database to reflect the payment in settlement for cargo service in 
both user and cargo service provider's accounts. 

38. ( Canceled) 

39. (Previously Presented) A nwthod for determining cargo option for freight services 
over a network connected to a central controller linked to at least one service provider 
cargo system and a plurality of terminals, comprising the steps of : 

at the central controller, 

in response to cargo pricing information received from provider's cargo systems; 
calculating the cargo option price wherein said calculating is based at least in part on the 
formula below; 

Cargo Option price = LC*D*L*C*R* V*W*Q*A*CO 

where LC is the load capacity times the base price for the option, D is related to a desired 
number of weeks before departure date, L is concerning the cargo space demand on the 
requested route, C is concerning loyalty, R is concerning flexibility, V is concerning the 
standard deviation of the cargo prices, W is concerning the weather on the departure date, 
Q is for type of cargo including weight and dimensions > A is for type of carrier and CO 
is for number of competition on the same route; and 



Page 15 of 18 



PAGE 16/19 1 RCVD AT 5/14/2005 10:15:03 PM [Eastern Daylight Time) ' SVfcUSPTO-EFXRMfO * DNIS:8729306 1 CSID;+1 309 4377071 * DURATION (mm-s$):06-36 



26/83/2003 18:52 +1-309-4377071 



ECORPNU 



PAGE 



Application number: 09/376381 Art Unit: 3624 

Applicant: Khai Hcc Kwan Examiner: Debra F Chailes. 

Title: Method, apparatus and program for pricing, transferring, buying, selling and 
exercising of freight cargo options on the World Wide Web. 



outputting the cargo option price to the user and update the database where said priced 
cargo option is available for predetennined period to other users if not selected by first 
user. 

40. (Previously Presented) The method according to claim 39, includes the step of 
receiving user's cargo shipping information comprising at least one of the first 
information concerning destination of cargo, second information concerning arrival date 
of cargo, third information concerning departure location, fourth information concerning 
departure date, fifth information concerning flexibility of arrival date, sixth information 
concerning type of cargo and seventh information concerning route criteria provided by a 
user; and 

a step querying at least one cargo system with said user's shipping information. 

41. (Previously Presented) The method according to claim 39, 

wherein cargo pricing information comprising: first information describing a number of 
weeks before departure, second information concerning the demand of this type of cargo 
space, third information concerning the standard deviation of the cargo prices for the 
route, fourth information on the current cargo price, fifth information on the flexibility of 
the cargo arrival date, sixth information on the loading capacity of the transporter, 
seventh information on the predicted weather prevailing on the date of departure and 
arrival, eighth information on the timing of the transporter, ninth information on the type 
of cargo, tenth information on the type of transporter selected, eleventh information on 
the route, twelfth information on the remaining payment . 

42. (Previously Presented) The method according to claim 39, further comprising: 

the steps of receiving an indication that a user has purchased or sold the cargo option; 

updating a customer database to record the sale or purchase of the cargo option ;and 
posting transaction details accessible by all users, 

43. (Previously Presented) The method according to claim 39, further comprising the step 

Of: 

receiving a user's request in the form of shipping information to purchase an existing 
cargo option ; 

scanning for any other ready seller matching at that price or lower in cargo option 
database accessible to all users; 
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if available, performing a payment transaction through a nominated bank account by 
electronic instructions connected to the bank to pay the seller ; 

storing information regarding said cargo option contract until expiry or settled which ever 
is first in the contracted parties respective accounts; and 

posting the transaction details which is accessible to all users over the network. 

44. (Previously Presented) The method according to claim 43, wherein the step of 
receiving shipping information comprising: receivingthe range of possible dates of 
departure, destination, departure location, dates of arrival, range of possible settlement 
price or remaining payment , type of cargo arid flexibility of arrival dates for this route 
criteria, range of cargo option prices acceptable and a selection of cargo service 
providers. 

45. (Previously Presented) The method according to claim 39, further comprising the 
steps of: 

receiving a user's request to settle user's cargo option; 
verifying the validity of the cargo option; 

if verified ask user to perform a payment transaction to pay remaining payment to the 
service provider responsible for providing the cargo service; 

updating the database to reflect the settled cargo service in both the said user's and 
service provider's accounts; and 

posting settlement details accessible to all users over the network. 

46. (Previously Presented) The method according to claim 39 whereby the central 
controller is an electronic cargo option exchange. 

47. (Canceled) 

48. (Previously Presented) A computer-readable medium storing computer executable 
program implementing the method of claim 39. 

49. ( Canceled) 

50. ( Canceled) 
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51. (Canceled) 

52. ( Canceled) 

53. ( Canceled) 

54. ( Canceled) 

55. ( Canceled) 

56. ( Canceled) 

57. ( Canceled) 

-end- 



Page 18 of 18 



PAGE 19/19 1 RCVD AT 5/14/20O5 10:15:03 PM [Eastern Daylight Time] * SVfcUSPTO-EFXRF-lfl) » DNIS:8729308 * CSID:+1 309 4377071 1 DURATION (mm-s$):0M6 



